An Roinn Tithiochta,

.....

Department of Housing,
Planning and Local Government

31 July 2019

Circular Fin 05/2019

Chief Executive

cc. Head of Finance

Provisional Local Property Tax Allocations 2020 — South Dublin County Council

A Chara,

| am directed by the Minister for Housing, Planning, and Local Government to inform
you that the provisional Local Property Tax (LPT) allocations from the Local
Government Fund for 2020 have been agreed and South Dublin County Council’s
allocation is set out below and in Appendix A to this document. LPT allocations have
been calculated using the Revenue Commissioners’ data on net declared liabilities of
€463m post-variation in 2019 (as set out in Appendix B to this document). On a pre-
variation basis, the full 2019 net declared liability amounts to €488m and this is the
estimate applied to the provisional LPT allocations process for 2020.

2020 Baseline

Every local authority is entitled to receive a minimum amount of funding under the
LPT allocation process, known as the Baseline. South Dublin County Council’s
Baseline for 2020 is €3,856,262.



Equalisation

The local retention mechanism will continue in 2020. 80% of all LPT receipts will be
retained within the local authority area where the Tax is raised. The remaining 20%
of the Tax collected nationally will be re-distributed on an equalised basis to local
authorities, within the context of the annual allocations of LPT, to ensure that all
authorities receive, at a minimum, an amount equivalent to their Baseline. This 20%
for equalisation will be based on the total expected level of LPT in each local
authority area and will not be adjusted if the basic rate of LPT is varied. Based on its
surplus position when expected 2020 LPT receipts are compared to the 2020
Baseline, South Dublin County Council will not be in receipt of equalisation funding in
2020.

Self-Funding

Some local authorities will receive greater levels of funding in 2020 from the Local
Government Fund as a result of local retention of LPT compared to their Baseline.
Local authorities will have the surplus allocated in two ways:

e Part of the surplus up to the equivalent of 20% of total expected LPT income
(or the full amount of the surplus if that is less than 20%) can be used as
additional income by local authorities for the authority's own use as part of
their normal budgetary process; and

e The remainder of the surplus, if any, will then be available to the local
authority to fund services in the housing and/or roads areas thereby
replacing Central Government funding for some of these services. Authorities
are expected to continue providing such services regardless of the changed
approach to funding.

Based on its surplus position when expected 2020 LPT receipts are compared to the
2020 Baseline, South Dublin County Council will be required to self-fund services in
the Housing and Roads areas.

The specific detail of the level of Central Government Voted grants funding to be
provided to local authorities is a matter that will be considered, as normal, as part of
the Estimates process.



Provisional LPT allocation to South Dublin County Council in 2020

The LPT allocation for South Dublin County Council for 2020 (pending any decision
to locally vary the basic rate) is €25,350,447. As a local authority that will be in
receipt of 2020 LPT income in excess of the Baseline, South Dublin County Council
will be entitled to retain an amount of this surplus funding equivalent to 20% of the
total expected LPT yield or €6,337,612 for its own use. South Dublin County Council
will be required to use the remainder of the surplus to self-fund some specified
services in Housing and Roads areas to the value of €15,156,573. Details of the self-
funding breakdown between Housing and Roads, capital and revenue will issue in a
separate circular.

Please refer to the table in Appendix A, which sets out the basis for the allocation.

Variation

Every local authority has the power to vary the basic rate of LPT by up to 15%. It
should be noted that if South Dublin County Council decides to vary the LPT basic
rate upwards in 2020; 100% of the resultant additional income will be available for
the authorities’ own use. Similarly, if South Dublin County Council decides to vary
the LPT basic rate downwards (by up to 15%) in 2020, the resultant loss in LPT
income will be reflected in reduced LPT funding to the authority.

Local authorities are further reminded of their statutory obligations as set out in the
Local Property Tax (Local Adjustment Factor) Regulations 2014 (S.l. Nos. 296 &
439/2014) which take account of relevant provisions in the Finance (Local Property
Tax) Acts. Previous guidance circular Fin 08/2014 also refers.

2019 LPT Statistics and Property Valuation Bands

2019 LPT Preliminary Statistics and Property Valuation Bands were provided to this
Department by the Revenue Commissioners. This information is being provided for
statistical purposes only to assist in the consideration of the local adjustment factor
for 2020 LPT.

LPT statistics set out in Appendix B to this document outline the following:
e 2019 LPT Exempt (additional to declared liabilities)
e 2019 LPT Amounts Declared

e 2019 LPT Amounts Deferred



e 2019 Net LPT Position

The projected amounts for 2019 LPT reflect any local decision to lower/increase
the basic rate by the local adjustment factor in 2019, i.e. data provided is post-
variation.

This is of course subject to normal fluctuations that may be caused by transfers in
property ownership and the on-going compliance campaign in operation by the
Revenue Commissioners.

In accordance with section 152 of the Finance (Local Property Tax) Act 2012, the
Department also requested information in relation to property valuation bands for
each local authority area from the Revenue Commissioners as set out in Appendix C
to this document.

Local Authorities will be advised of any further information once it becomes
available.
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Appendix A

South Dublin County Council - 2020 LPT Allocation (Pending any decision to vary
the basic rate)

€

LPT 100% 31,688,059
LPT 20% towards Equalisation funding 6,337,612
LPT Retained Locally (80%) 25,350,447
2020 Baseline 3,856,262
2020 Surplus (LPT Retained Locally — 2020 Baseline) 21,494,185
Amount of Surplus to be retained for authority's own
use (20% of basic rate of LPT income) 6,337,612
Balance of Surplus to Self-Fund Housing and Roads Services 15,156,573

21,494,185
Total LPT Funding to be provided in 2020 25,350,447

Value of potential increase or decrease in 2020 LPT Allocation

for every 1% of variation implemented +/- 316,881



Appendix B — 2019 LPT Preliminary Statistics, post application of the 2019 Local

Adjustment Factor provided by the Revenue Commissioners

Local Authority LPT 2019 LPT 2019 LPT 2019 Net LPT'20'19
Exempt Declared Deferred Post Variation
Carlow County Council €127,385 €4,098,159 €106,898 €3,991,261
Cavan County Council €152,350 €4,592,543 €128,138 €4,464,405
Clare County Council €217,170 €10,319,177 €211,095 €10,108,082
Cork City Council €665,230 €21,715,791 €381,218 €21,334,573
Cork County Council €851,632 €31,377,421 €525,263 €30,852,158
Donegal County Council €270,755 €11,361,860 €324,338 €11,037,522
Dublin City Council €2,465,139 €69,500,175 €1,246,456 €68,253,719
Dun Laoghaire-Rathdown CC €1,415,284 €44,788,401 €612,978 €44,175,423
Fingal County Council €1,033,563 €35,126,361 €663,563 €34,462,798
Galway City Council €161,545 €8,318,102 €103,455 €8,214,647
Galway County Council €384,218 €14,974,022 €290,610 €14,683,412
Kerry County Council €377,365 €14,370,391 €242,843 €14,127,548
Kildare County Council €560,415 €22,174,292 €444,157 €21,730,135
Kilkenny County Council €268,821 €7,663,225 €157,163 €7,506,062
Laois County Council €163,494 €5,596,425 €148,604 €5,447,821
Leitrim County Council €85,455 €2,186,995 €47,565 €2,139,430
Limerick City and County Council €525,089 €17,283,897 €372,061 €16,911,836
Longford County Council €101,295 €2,511,948 €73,465 €2,438,483
Louth County Council €251,990 €9,898,080 €300,893 €9,597,187
Mayo County Council €230,580 €10,661,655 €217,755 €10,443,900
Meath County Council €449,560 €18,036,056 €445,208 €17,590,848
Monaghan County Council €94,827 €3,932,640 €101,700 €3,830,940
Offaly County Council €363,960 €5,095,462 €146,273 €4,949,189
Roscommon County Council €113,580 €4,100,895 €91,710 €4,009,185
Sligo County Council €137,475 €5,368,070 €96,795 €5,271,275
South Dublin County Council €208,660 €27,576,156 €641,306 €26,934,850
Tipperary County Counci €614,187 €12,126,131 €272,565 €11,853,566
Waterford City and County Council €285,047 €9,804,188 €226,873 €9,577,315
Westmeath County Council €164,868 €6,594,815 €157,320 €6,437,495
Wexford County Council €363,654 €13,866,446 €384,122 €13,482,324
Wicklow County Council €462,525 €17,622,795 €379,220 €17,243,575
Totals €13,567,118 €472,642,565 €9,541,601 €463,100,964

Note 1: This analysis is preliminary; there is a small element of estimation in regard to the distribution of

amounts by Local Authority.

Note 2: The LPT Declared amount includes declared amounts from returns filed to date, deferred amounts and
amounts due on foot of instructions sent to employers and pension providers to collect LPT by way of mandatory

deduction at source.

Note 3: The figures include LPT amounts for properties owned by Local Authorities and Approved Housing

Bodies.

Note 4: The exemption amounts set out above are based on claims made and will be subject to certain

verification checks. In addition, the full effects of exemptions are not reflected in the statistics as where an
exemption was claimed, the property owner was not always required to value their property.



Appendix C - LPT Valuation Bands provided by the Revenue Commissioners

LPT 2019 Valuation Bands 0- 100,001- | 150,001- | 200,001- | 250,001- | Over
100,000 | 150,000 | 200,000 | 250,000 | 300,000 | 300,000
Carlow County Council 39.1% 37.9% 17.8% 3.2% 1.0% 1.0%
Cavan County Council 53.1% 37.9% 6.8% 1.4% 0.4% 0.4%
Clare County Council 38.8% 35.5% 17.8% 4.9% 1.7% 1.3%
Cork City Council 20.9% 30.0% 25.7% 13.2% 4.8% 5.4%
Cork County Council 28.3% 27.3% 27.5% 10.2% 3.3% 3.3%
Donegal County Council 50.5% 39.9% 6.7% 1.8% 0.6% 0.5%
Dublin City Council 12.6% 20.1% 20.7% 16.2% 8.9% 21.5%
Dun Laoghaire-Rathdown CC 5.0% 3.0% 10.3% 13.6% 12.0% 56.0%
Fingal County Council 11.7% 18.0% 25.0% 16.3% 10.3% 18.7%
Galway City Council 20.0% 32.3% 26.9% 11.0% 4.2% 5.7%
Galway County Council 36.5% 32.0% 22.4% 5.1% 1.9% 2.0%
Kerry County Council 31.7% 32.9% 26.9% 5.2% 1.8% 1.5%
Kildare County Council 19.1% 23.5% 28.9% 16.7% 5.9% 5.9%
Kilkenny County Council 31.0% 36.1% 23.3% 5.6% 1.7% 2.2%
Laois County Council 42.9% 42.4% 10.4% 2.5% 0.9% 0.9%
Leitrim County Council 60.3% 34.6% 3.8% 0.9% 0.2% 0.2%
Limerick City & County Council 36.0% 32.2% 21.3% 6.1% 2.4% 2.0%
Longford County Council 61.9% 32.6% 4.2% 0.8% 0.3% 0.2%
Louth County Council 36.2% 32.4% 21.5% 6.1% 2.0% 1.8%
Mayo County Council 43.8% 38.6% 13.4% 2.4% 0.9% 0.9%
Meath County Council 20.9% 28.7% 27.9% 12.8% 5.1% 4.7%
Monaghan County Council 42.7% 42.4% 11.6% 2.1% 0.7% 0.5%
Offaly County Council 40.7% 37.8% 17.1% 2.6% 0.9% 1.0%
Roscommon County Council 56.8% 35.3% 5.7% 1.3% 0.4% 0.5%
Sligo County Council 44.2% 33.1% 16.0% 4.0% 1.3% 1.4%
South Dublin County Council 15.1% 17.5% 25.6% 17.0% 8.8% 15.9%
Tipperary County Council 38.8% 36.0% 18.7% 4.1% 1.4% 1.1%
Waterford City & County Council 40.1% 30.8% 20.0% 5.0% 2.1% 2.0%
Westmeath County Council 40.7% 36.6% 16.7% 3.5% 1.3% 1.1%
Wexford County Council 34.6% 37.0% 21.9% 3.8% 1.4% 1.3%
Wicklow County Council 14.0% 19.0% 26.8% 18.9% 8.5% 12.8%




