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”RE REP1910/SC/16
Deaer Murphy,

'_-l have been asked by Mr Slmora Coveney TD Mrnrster for Housmg, Planhmg, o
Community ‘and Local Government to refer to your [etter and South Dubl:n County
' Councrl s mot:on regardlng fundmg of Local Authontles ' _

At the outset lt is lmportaht to state that Looal F’roperty Tax (E_PT) was mtroduced to -
provide an alternative, stable and ‘sustainable funding base for the local authority
sector; provadlng greater Ieveis of connectlon between local revenue-raising and
associated -expenditure decisions. It is a posmve outcome from the policy of local

- retention of LPT that local: authorities will be able to use LPT proceeds to pay for local
services which were funded by the Central Government in the past — this facilitates
further tmpiementatlon of "'the overall objective of the local- government reform
programme,  which is greater’ devolution to’ the “local govemment sector, - through o
supporting “enhanced local decision” making on spending’ ‘priorities, * while also
broadentrag the tax base more generally aod reduczng rehance on Central Government
funding . SR

Responsebllity for Local Property Tax Eeglslatlon ltse!f fatls for the most part under the_
‘remit of the Minister for Finance. With this in mind, it would be more appropnate to
direct your: speczflc concerns regardlng the col!ect;oh of Local Property Tax and
general taxatuon matters to the Mlnzster for Flnanoe - : a

As you are no doubt aware the Mlnlster for Flnance requested Dr. Don Thornhlll to

carry out a review of the operatron of the Local Property Tax'in 2015. Followmg the

receipt of :Dr’ Thornhill's report, - a “number of measures arising from- the

recommendations in the Report were implemented in the Finance (Loca[ Property Tax)
(Amendment) Act 2015, including the deferral of the revaluation" process 10-2018.°1

- understand that the Department of Finance will be ‘considering issues relating to the'

|mplementatlon of the remaining recommendations in Dr Thornhill's Report :
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Part of the motion submitted requests that; as part of a rewsed locat government;”ﬁ_}: .
- _fundlng modei there should be engagement by local authorities with their citizens in .

“the setting of service levels, determining budgets, [evymg charges etc. ltis rmportant to

_ . note that since the introduction of local retention of LPT in 2015, local authorities have
- had the power to vary the rates of Loca! Property Tax (LPT) in. thelr areas by up to

15%. As part of that decision process, authorities must undertake. pubhc consultation in
thelr local areas, which, by its very nature encourages engagement with c:tlzens The
: .power to vary LPT rates has been given to local authorities to further increase thelr_-__ :
autonomy This relnforces toca! democratic decision- maklng and encourages greater

efficiency by local authorities .on behalf of .their electorates. If South Dublin County -
~ Council had decided to vary the LPT basic ‘rate ‘upwards in 2017, it would ‘have . .
- retained 100% of the resultant addrt;onat income collected in the _Eocal authorsty area. . .

The value of every 1% of varlatlon ;mpiemented was €313 871

The :ssue of LPT allooatrons both from Iocal retentlon rates and from any subsequent'

income _provided to ‘local -authorities to equalise drstrzbutlon across the State are_ -

_matters for the Mmlster 5 Department

The Mlnlster is aware of the fundmg pressures ‘on E_ocal Authontles and thls

_department is - working closely with the  sector through the - County and - City -
-1 “Management Association (CCMA) in the - preparatlon of a consrstent ‘and evrdenoe

based aporoach to ;dent;fy the various' fundlng pressures on a. sector wide bas;s and -

has found this to bea very helpful and constructive arrangement This: work will help o
inform the decision making process to ensure that a coherent, sector wade view of the .-

' _partlouiar funding challenges are presented Of course, all such issues have to be

considered within the parameters of the national fiscal and budgetary situation and the. o

competang prtontles presentlng themsetves at the W|cier Govemmental level

As well as LPT Local Authcntses a!so ralse much cf thelr necessary fundlng through :
local ‘income ‘sources mcludlng commercral rates and charges for ‘the - goods and
services that they provrcte ~Local authorrty income ‘from all sources remains under_
pressure, both nationally and that which'is collected locally. Commercial rates makes

a significant contribution to the fundlng of local government providing between 16% _' . e
and 54% of total fundrng for local services at individual local authority level, averaging ... . .

over 36% natronally Rates income is a very rmpoﬂant ‘contribution to the cost of
services provrded by local authorltres 'such as roads, public lighting, development
control, parks and open spaces all essentlal etements to create the env:ronment in
--whloh busmesses can prosper 3 o - .

leen that local authorrtles vary 5|gr:|f1cantty from one another |n terms of srze .
population, “public 'service demands, ;nfrastructure “and -_income sources, - the_._.
Government demded that in 2015, 2016 and again in 2017 local authcntles would keep
80% of LPT collected in their-areas, with the remaining 20% belng re-distributed to
provide equalesatron funding to certain local: authorltaes that have lower LPT bases due
to the variance.in-property values . and density -across the State. Thrs equalrsatlon_
recognises that certain local. authoratles whose property bases may not provrde a .

sufficient - level of LPT, requrre extra financial support. By contrast, some tocal'
authont;es receive h;gher levels of funding from the Local Government Fund asa resutt RS
of local retentlon of 80% of LPT when compared to the Ievei of fundtng they prevrous!y -



i'_.

received from Gener_al_Purpose Grants. These local authorities may use this additional
income, up to a maximum of 20% of overall LPT receipts for their local authority, for
their own d:scretzonary purposes, as part of their normal budgetary process. Any
remaining funds must then be used to self-fund certain housing and roads functlons
'thereby repiacmg some Centrai Governmem funding. .

The LPT altocat:ons to individual local authorltles for 2015 - 2017 are publlshed on the
Depadment’s web5|te at the foildwmg link:

http:l/www housinq gov. ie/housénq/charc;estaxes/locaI—propertvmtax/iocaI-propertv»tax

The Minister has a wide and diverse business agenda, lnciud;ng providing necessary
housing and planning supports and fostering community development in partnership
with local government and other local development bodies. In order to deliver on this
broad business agenda, the Department allocates significant resources to a wide
range of organisations, including local authorities, dedicated agencies and non-
statutory bodies. Across all schemes and funding sources this Department provided a
total of €43.9m to South Dub!an County Counc:l in 2015 and €50.9m by the end of
October in 2016.

The elected members of a local authority have direct responsibility in law for all
reserved functions of the authority, which include adopting the annual budget and
authorising berrow:ng, and are democratically accountable for all expenditure by the
local authority. It is a matter for each local authority, including South Dublin County
Council, to determine its own spending priorities in the context of the annual budgetary
process having regard to both locally identified needs and available resources.

| hope this information has been helpful.

Yours sincerely,

-

Niamh Redmond,
/Private Secretary






