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TO: WHOM IT MAY CONCERN

10™ June 2009

At the May meeting of Macroom Town Council, the members adopted the following
notice of Motion and it was agreed to circulate it to all Local Authorities.

MOTION ON NATURAL RESOURCES

Royalties should be reintroduced on oil and gas production in order to guarantee
state revenue from the exploitation of our natural resources.

Background:
In 1975, the terms and conditions of oil and gas exploitation included:

e 8-16% royalties
e Up to 50% State participation
e 50% corporation tax on profits

Since then, successive governments reduced the state’s stake to the point where there
is:

0% royalties

0% state participation or discount buy-back

25% corporation tax on profits

100% tax write-off of exploration and production costs against tax

In 2007 a 0-15% sliding scale Resource Rent Tax was introduced non-retrospectively.

These terms were explained as incentives to the oil and gas companies to develop
what were purported to be marginal fields. The tax write-off means that there is no
guarantee of tax revenue.

“Ireland — an exciting petroleum province” — Dept. Communication Energy &
Natural Resources. However, a report by the Petroleum Affairs Division of the
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[image: image2.png]DCENR says that there may be over 130 billion barrels of oil and around 50
trillion cubic feet of gas under the Atlantic basins of Ireland.

If realisable, this resource is estimated to be worth over €5trillion at current prices, of
which the state has a 0% state. In the words of former Statoil Director Mike
Cunningham: “No other country in the world has given the oil companies such
favourable terms”

In Norway taxes of up to 78% means that the oil industry contributes to the nation
pension fund and pays for universal free healthcare. As the location of the resource is
fundamental to their operation, the fear of scaring away the oil companies is a non-
runner, especially now that oil and gas discovery is in terminal decline.

During discussion on the matter, it was agreed by the members to circulate this Notice

of Motion to all Local Authorities. I would be obliged if you could arrange to bring
same to the attention of your members.

Yours faithfully,

BREDA DUGG;};N)
TOWN CLERK/ |





